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The relevance of the study is driven by the current trend of shaping the economy
of the future, characterized by a transition to more resilient, efficient, and
evolutionary models of economic activity. Turning to the essence of the axiom of
diversification, it's worth noting that at the core of this process lies a system of
fundamental assertions which, together, serve not only as a source of advantages but
also as a trigger for shaping specific challenges for the economy of the future. Among
such assertions are the following: the economy of the future is built upon digital
Innovation, increasing attention to environmental issues, and advanced technologies,
as well as the automation of management processes. According to the above, the
purpose of the article is a comprehensive analysis of the challenges of diversifying
the economy of the future, which emerge from the essence of the diversification
hypothesis. This analysis reviews key factors influencing the diversification process,
such as digital innovation, environmental issues, technological changes, and
automation. The study demonstrated that understanding the challenges of
diversifying the economy requires analysis through the lens of the future, taking into
account the evolutionary nature of changes in the economic structure, processes, and
management modes. It has been proven that the challenges of diversifying the
economy of the future are intertwined with the phenomenon of digital innovation. Big
data, artificial intelligence, the Internet of Things, and blockchain technologies have
become the foundation for improving production efficiency and resource allocation.
However, this has also led to complexities for economic entities that simultaneously
engage in multiple types of economic activities. It is noted that the challenges of
diversifying the economy of the future are integrated with the growing attention to
environmental issues. Currently, many economic entities have set themselves the task
of achieving sustainable development, which has created a need for significant
complexity in management processes and approaches to conducting business. It has
been demonstrated that the challenges of diversifying the economy of the future are
integrated with the advancement of technologies and the deepening automation of
management processes, which effectively lead to a significant reduction in manual

labor.



AxmyanbHicmo 00CNONCeHHS 00YMOGIeHA MUM (HAKMOM, WO HA CbO2COOHI
cnocmepieacmocs — MeHOeHYisi  (POPMYBAHHA — EeKOHOMIKU — MaubYmub020,  Wo
Xapaxkmepuzyemuvcs nepexooom 00 Oinbl CMIUKUX, eheKmUuHUx ma esontoyiiHux
Mmooenetl exkoHomiunoi disnvHocmi. [losepmarouucey 00 Konyenyii ousepcugikayii,
CLi0 8I03HAUUMU, WO OCHOBOIO YbO20 Npoyecy € cucmema 0a308ux NPUHYUNie, sKi
PAa3oM He Juue CMAHO8IAMb 0XMcepelo nepesae, aie U € Kamanizamopom OJis
GopmyB8anHs KOHKPEMHUX BUKIUKIE neped eKOHOMIKoo matioymubozo. Ceped maxux
MBepO’CeHb OCHOBHUMU € me, WO eKOHOMIKA MAaubymHb020 IPYHMYEMbCA HA
yugposux iHHOBAYIsAX, 3pOCMAaroyill y8asi 00 eKON02IUHUX NpobiieM ma GUKOPUCAHHI
PO3BUHEHUX MEXHONO02I ma asmomamu3ayii' y 20cnodapcokux npoyecax. Bionogiono
00 BUUEHABEOCHO20, MEMOI0 CIAmmi € 3a2aANbHULL AHAN3 BUKIUKIE ousepcuirayii
EeKOHOMIKU ~MAuOymHb020, WO QOPMYIOMbCa 6uUxo0auu 3i 3Micmy akciomu
ousepcugbixayii. B pamkax yvboco aHanizy po3ensoaromvpcsi OCHOBHI hakmopu, ujo
BNIUBAIOMb HA Npoyec ousepcuikayii, maxi sk yugdposi iHHOBaYil, eKONO2iUHI
npoobnemuy, MexHoN02iYHl 3MiHU ma asmomamuzayis. Pezynemamu 00CnioxiceHHs
niomeepo’cyoms, wjo OJisl PO3YMIHHA BUKIUKIE Ousepcudikayii eKOHOMIKU HeoOXIOHO
aumanizyeamu ix uepes npusmy MaubymHb020, 8pAX08VIOUU eBONIOYIHUL XapaKmep
3MIH Yy CMpPYKmMypi eKOHOMIKY, npoyecax ma Memooax 20Cno0apioS8aHHsL.
Jlocniooicennss niomeepodicye, wo SUKIUKU Ousepcughixayii eKOHOMIKU MAUOYMHbO2O
IHme2pyomscs po36UMKOM Yudposux iHHosayiu. Benuxi Oaui, wmyyHuil inmenexm,
Iumepnem peueil i mexHonozii O10KYeliHy cmanu QYHOAMEHMOM OJisl NOKPAUJeHHS
egpekmusHocmi 8UpobHUYMEa ma po3nooiny pecypcie. OOHaK, BOHU MAKONC NPpU3eeu
00 YCKIAOHEHHs PO36UMK) eKOHOMIYHUX CYO'€Kmi6 Kouwmom YpisHOMAHIMHEHHS 8U0I8
eKOHOMIuHOI OdistnbHocmi. Koncmamosano, wo ukiuxku ousepcughixayii eKoHOMiKu
MaubymHb020 IHMeSPyIOmMvbCs 3POCMAHHAM Y8a2u 00 eKONOo2IUHUX npobnem (8aice
3apaz bazamo eKkoOHOMIYHUX cy0'ekmie cmasnims neped cob0r 3a80aHHS O0CACHEHHS
CMANo20 PO36UMKY, WO NOPOOA’CYE Nnompedy Yy 3HAUHOMY YCKIAOHEHHI npoyecie
20Cn00aplo6antss ma nioxoodie 00 eedenns 0Oiznecy). Jloeedeno, wo SUKIUKU
ousepcughixayii ekoHOMIKU MAUOYMHbO20 IHMe2PYIOMbCsL PO3GUMKOM MEXHON02IU ma
NO2NUONEHHAM — asmomamu3ayii  npoyecié  20Cno0aprO8anHsa, WO  GAaKmuiHo

npU3800UMsb 00 3HAUHO2O CKOPOUEHHs 00Cs2y pYYHOI npayi.
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Target setting. Currently, we're witnessing the emergence of a future economy
marked by transitioning to more resilient, efficient, and evolving economic models.
Referring back to the outlined axiom, however, it's important to note that the
foundation of this delineated process has become a system of fundamental assertions,
which collectively serve not only as a source of numerous advantages for business
but also as a trigger shaping certain challenges in diversifying the economy of the
future. Among such assertions are the following: the economy of the future is based
on digital innovation, increasing attention to environmental issues, and advanced
technologies, as well as the automation of management processes.

Analysis of recent research and publications. The theoretical and scientific-
methodological foundations of diversification have been explored in the works of
Shultz S.L., Lutskiy O.M. Our applied perspectives on the spheres of diversification
within the future economy have been further developed in the studies of Tsoghla
0.0., Brin P.V., Korinko M.D., Skorobogatov M.M., and Kucerubova O.1.

Objectives of the article. In line with the aforementioned, the purpose of the
article is to conduct a comprehensive analysis of the challenges associated with
diversifying the economy of the future. This analysis entails reviewing key factors
that influence the diversification process, including digital innovation, environmental
concerns, technological advancements, and automation.

The paper main body with full reasoning of academic results. Within the
research, attention is focused on the phenomenon that, in essence, diversifying the
economy of the future involves expanding the variety of its sectors and industries at
national, regional, or local levels. This pursuit aims to mitigate the risks of economic
losses [4; 8].



What's specific is that the sphere of diversifying the economy of the future
consists exclusively of resilient, efficient, and evolving models of economic activity,
among which:

1. Models of resource sharing among enterprises. These models are based on joint
utilization or shared access to resources, contingent upon their ability to generate a
substantial positive impact on the competitiveness of economic entities. This can be
realized through collaborative procurement of materials and equipment, shared
logistics and delivery services, joint advertising and marketing efforts, as well as
cooperative research and development initiatives. Exactly, several small enterprises
can collaborate in one or multiple areas of activity to share production or warehouse
space, thereby reducing rental payments and infrastructure costs. Moreover,
economic entities can also collectively invest in research and development of new
technologies or share existing research resources, reducing costs for innovation and
facilitating knowledge and expertise exchange [8].

2. Digital business models. These models leverage information technologies for
creating, disseminating, and exchanging information, which forms a substantial part
of their value proposition. This is made possible through e-commerce, cloud
technologies, the Internet of Things, and other digital platforms. Economic entities
have the opportunity to diversify their operations in the following ways [1-2; 4]:

- establishing or expanding their online stores, or utilizing established e-
commerce platforms like Amazon, eBay, or Etsy to market and sell their
products. This strategy enables them to reach a global audience and facilitate
sales around the clock, without the constraints of physical presence.

- diversifying their service offerings by leveraging cloud services for data
storage, processing, and exchange. For instance, utilizing Google Cloud,
Amazon Web Services, or Microsoft Azure allows for diversification in
computing and software development capabilities.

- diversifying their goods and services by integrating them with the Internet of
Things. This allows for the creation of more intelligent and convenient

solutions for consumers (including smart home devices, industrial solutions for



monitoring and managing processes, as well as smart health and fitness

products).

3. Circular economy models. These models are based on reducing waste and

preserving resources to mitigate negative environmental impact. This is achievable

through resource recycling and reuse, exchange, and enhanced circulation. For

example, economic entities can:

develop exchange programs where used goods or materials can be exchanged
or recycled to extend their lifecycle. Currently, businesses have various
exchange programs for used clothing or electronics in exchange for new ones
with additional payment or discount.

create processes for recycling worn-out resources in the production of new
products. For instance, utilizing recycled plastic for manufacturing new
packaging or construction materials

develops products with ease of restoration or repair in mind. For example,
focusing on the use of easily replaceable components in complex devices or

manufacturing goods that are easily repairable.

4. Models based on knowledge. These models are grounded in the production of

goods and services through processes of creating and processing information and

knowledge as the primary source of value. For example, economic entities that:

work in the fields of art, design, advertising, and entertainment to create value
through creative expression and communication;

work in data analysis and processing sectors, create value in the production of
informational products, reports, forecasts, and analytical research for strategic
decision-making;

work in education and consulting services sectors, create value by imparting

knowledge to their clients and providing expertise.

Notably, the future economy's focus on the outlined diversification sectors is

propelled by the ongoing broadening of diversity across its industries and sectors.

This is achieved through [3; 5; 7-8]: fostering digital innovations, forging

qualitatively new paths for cost reduction, enhancing production and management

efficiency, preserving resources, and mitigating negative environmental impact.



Additionally, some of the outlined processes, alongside opportunities, also pose
qualitatively new challenges for production, trade, distribution, and consumption [7-
8].

The core challenges of diversifying the future economy, as outlined in the
research by Skorobogatov M.M. and Kucerubova O.l., can be illustrated by
fundamental statements that define the content of the axiom's extension or alteration
to enhance overall diversity [6].

Assertion 1. The economy of the future is grounded in digital innovation. It's
notable that as big data, artificial intelligence, the Internet of Things, and blockchain
technologies have become foundational for enhancing production efficiency and
resource allocation, economic entities are consistently integrating these into various
types of economic activities simultaneously. The outlined complexities arise due to
the following factors [5; 7-8]: 1) the need for continuous updating of knowledge and
skills of the human resource; 2) the necessity for managing a wide range of risks and
increasing demands for data security; 3) transformations in the labor market leading
to increased labor costs; 4) the absence of adaptive and effective rules and standards
for utilizing digital innovations. So, the challenges of diversifying the economy of the

future, which are synthesized by digital innovations, are systematized in Figure 1.



Aspect - expanding the scope of digital innovation

The condition under which challenges arise is the
constant complexity for economic entities in
simultaneously developing multiple types of

economic activities

! [ — 1
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Figure 1. The challenges of diversifying the economy of the future, synthesized

by digital innovations

Note:

1. The rapid pace of technological change necessitates continuous learning and upskilling of
workers. However, employees may not always adapt quickly to new tools and technologies,
which becomes a key factor in competitiveness in the labor market.

2. With the increase in data volumes and their processing, there is a risk of information leakage and
cyber-attacks. Economic entities must develop and implement effective risk management and
cybersecurity strategies.

3. The emergence of new technologies changes the requirements for professionals and reshapes the
structure of the labor market. Some professions may disappear, while others become more
important. This can lead to instability in the labor market and increased competition for talented
specialists.

4. The development of digital technologies is happening faster than the development of regulatory
acts and standards regulating their use

Source: formed based on [1; 5; 7-8]

Assertion 2. The economy of the future is based on increasing attention to
environmental issues (many economic entities have already set themselves the goal of
achieving sustainable development). These changes require significant complexities
in business operations, particularly as processes and approaches to conducting
business become more intricate and demand greater attention, resources, and
managerial efforts due to various factors influencing modern companies. This process
arises from the following factors [4-5]: 1) changes in the economic environment; 2)
the need to change methods of production, distribution, and consumption of goods
and services; 3) increasing consumer demands and market pressure. Thus, the
challenges of diversifying the economy of the future, synthesized by the growing

attention to environmental issues, are systematized in Figure 2.



Aspect - increasing attention of economic
entities to environmental issues
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Figure 2. The challenges of diversifying the economy of the future, synthesized

by the growing attention to environmental issues
Note:

1 Changes in the economic environment are driven by the rising scarcity of resources and the
resulting need to seek alternative resource sources or technologies that more efficiently utilize
existing resources or make their augmentation more effective.
2 To achieve sustainable development, it is necessary to reconsider traditional methods of
production, distribution, and consumption of goods and services. This may involve the
implementation of environmentally friendly technologies, reducing the use of unjustified resources,
and increasing the efficiency of resource utilization.
3 Consumers are increasingly preferring products and services that are produced and provided with
consideration for environmental aspects. This creates pressure on economic entities and requires the
implementation of more environmentally friendly business practices.

Source: formed based on [1; 4-5]

Assertion 3. The economy of the future is based on advanced technologies and
process automation. Such changes lead to a significant reduction in manual labor
volume. This process arises due to the following factors [4; 8]: 1) the development of
artificial intelligence (which expands the range of tasks and functions that can be
performed without human involvement); 2) robotization and automation of
production; 3) automation of distribution and consumption processes of goods and
services. Thus, the challenges of diversifying the economy of the future, synthesized
by the advancement of technologies and deepening automation of management

processes, are systematized in Figure 3.



Aspect - the advancement of technologies and deepening
automation of management processes

Condition under which challenges are
formed: reduction in manual labor

volume
I I |
Challenge 2. Challenge 3.
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Figure 3. Challenges of diversifying the future economy, based on advanced

technologies and automation of business processes

Note:
1 Artificial intelligence allows solving various tasks and performing functions that were previously
only available to humans. For example, Al systems can automate the analysis of large data sets,
image recognition, voice commands, and more, reducing the need for manual analysis and
information processing.
2 Production lines equipped with robots and automated systems can perform routine and repetitive
operations faster, more efficiently, and safer than humans. This leads to a reduced need for manual
labor in many production processes.
3 With the development of information technologies and the Internet of Things, automated
management of the distribution and consumption of goods and services is possible, resulting in a
decrease in the number of jobs in some sectors of the economy where manual labor is replaced by
automated systems.

Source: formed based on [1; 4; 8]

It's important to note that comprehending the challenges of diversification
through the lens of the future is driven by the evolutionary nature of changes in the
structure of the economy, processes, and methods of management, all of which we've
oriented toward the term "economy of the future. This means that economic
challenges and opportunities are constantly changing and evolving in line with new
technologies, social trends, political changes, and other factors. This uncertainty
applies not only to the development of new types of economic activities, new
industries, and sectors of the economy but also to the boundaries and formats of their
diversification [3].

Conclusions. The research has demonstrated that understanding the challenges

of economic diversification requires analysis through the lens of the future, taking



Into account the evolutionary nature of changes in the structure of the economy,
processes, and methods of management. The following conclusions have been drawn:
1. The diversification of the economy of the future is based on digital innovation.
It's worth noting that as big data, artificial intelligence, the Internet of Things,
and blockchain technologies have become the foundation for improving
production efficiency and resource allocation, economic entities are continually
integrating these into multiple types of economic activities simultaneously.
This integration is driven by factors such as: 1) the need for continuous
updating of knowledge and skills among the workforce; 2) the necessity for
managing a wide range of risks and increasing demands for data security; 3)
transformations in the labor market leading to increased labor costs; 4) the
absence of adaptive and effective rules and standards for utilizing digital
innovations.

2. The diversification of the future economy is based on increasing attention to
environmental issues (currently, many economic entities have set themselves
the task of achieving sustainable development). Such changes require a
significant complexity in management approaches, particularly making
business processes and strategies more intricate and demanding more attention,
resources, and managerial efforts due to various factors affecting modern
companies. This process arises due to the following factors: 1) changes in the
economic environment; 2) the need to change methods of production,
distribution, and consumption of goods and services; 3) increasing demands
from consumers and market pressure.

3. Diversification of the future economy is based on advanced technologies and
automation of business processes. These changes lead to a significant reduction
in the volume of manual labor. This process arises due to the following factors:
1) the development of artificial intelligence (which expands the scope of tasks
and functions that can be performed without human involvement); 2) robotics
and automation of production; 3) automation of distribution and consumption

processes of goods and services.



The prospects for further research lie in the systematization and expanded
analysis and forecasting of the impact of digital technologies on the economy of the

future.
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